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HOUSE BILL 1074
48TH LEGISLATURE - STATE OF NEW MEXICO - FIRST SESSION, 2007

INTRODUCED BY

Richard J. Berry

AN ACT
RELATING TO TAXATION; AMENDING THE PROPERTY TAX CODE TO
ELIMINATE THE PROVISION FOR REVALUATION OF RESIDENTIAL PROPERTY

UPON CHANGE IN OWNERSHIP.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NEW MEXICO:
Section 1. Section 7-36-21.2 NMSA 1978 (being Laws 2000,
Chapter 10, Section 2, as amended) is amended to read:
"7-36-21.2. LIMITATION ON INCREASES IN VALUATION OF
RESIDENTIAL PROPERTY.--

A. Residential property shall be valued at its
current and correct value in accordance with the provisions of
the Property Tax Code; provided that for the 2001 and
subsequent tax years, the value of a property in any tax year
shall not exceed the higher of one hundred three percent of the

value in the tax year prior to the tax year in which the
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property is being valued or one hundred six and one-tenth
percent of the value in the tax year two years prior to the tax
year in which the property is being valued. This limitation on
increases in value does not apply to:

(1) a residential property in the first tax
year that it is wvalued for property taxation purposes;

(2) any physical improvements made to the
property during the year immediately prior to the tax year or
omitted in a prior tax year; or

(3) valuation of a residential property in any

tax year in which

[te)r—a—change—of ownership—of—the

<b)] the use or zoning of the property

has changed in the year prior to the tax year.
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b<] B. The provisions of this section do not apply

to residential property for any tax year in which the property
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is subject to the valuation limitation in Section 7-36-21.3

NMSA 1978.
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Section 2. APPLICABILITY.--The provisions of this act
apply to property tax years beginning on or after January 1,

2008.
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